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SUMMARY OF PHD THESIS: ESSAYS ON REMITTANCES IN RURAL MALAWI
Three Malawian data sets are used to focus on different areas of remittances in rural Malawi. The thesis “follows” remittances from the giver’s motivations for giving, through to the receiver’s view of remittances and how they are used by the receiver, and finally to one of the impacts of remittances, as a means of moderating the effects of negative shocks on the receiving household. In each case, key research questions are asked and a carefully selected data set is used in order answer these using relevant statistical and econometric methods.
What are the main motivations for remitting, and do these differ by relationship between the sender and the receiver? Relationship does matter. Parents often remit to their children for altruistic purposes and for insurance purposes (elderly parents “insure” themselves with their children in case of sickness). Children remit to parents both as an “insurance premium” and for inheritance motivations. Siblings pool income for insurance purposes and exhibit altruism towards each other.
Motivation for remitting matters for policy as different motivations imply different impacts. For example, altruism will act as a counter-cyclical force reducing poverty risk during an economic downturn. (Co-)insurance can help to moderate the impact of shocks.

Do recipients view remittances in the same way as income from other sources or are “mental accounting” models in use? Are remittances used differently from other income and if so, how? There is strong evidence of “mental accounting” amongst both male and female headed households. Remittances exhibit a much lower MPC than salary and farming income. Male and female headed households differ in their use of income from different sources, however one result is consistent: remittances are used for education. 
These results imply that policy should encourage remittances in Malawi. Evidence that income source matters means studies should be done on the use of increasing social security payments in developing countries – are such payments used for “constructive” purposes or not? Results can also be useful with regards to finance; micro-finance organizations must not only improve access to credit, but must ensure that mental accounting models encourage the “constructive” use of credit.
Do remittances moderate the impact of household and community shocks? How does the geographical source of remittances matter? Probit models indicate that households are more likely to receive remittances from local areas if someone in the household is sick (local remittances insure a health shock). Households that suffer from drought are more likely to receive remittances from more distant areas (other districts, a city, abroad). Drought has a major negative impact on consumption levels but distant remittances insure affected households who suffer from these. Local remittances, which make up most remittance flows, are unable to insure these community shocks. 
Only around 10 per cent of households receive remittances from outside their home district however compared with a quarter to a third who receive them from their home district. A key policy implication is that scarce “social security” resources should focus on assisting whole communities during shocks rather than individual households as good informal mechanisms often already exist.
SUMMARY OF MASTERS DISSERTATION: 

INCOME, GENDER AND CONSUMPTION: A STUDY OF URBAN MALAWIAN HOUSEHOLDS
Theoretical models indicate that relative “power” of the male and female in a household matters for household consumption. In particular, household consumption should be skewed towards the preferences of the more powerful member.
The dissertation uses three proxies for “female influence” in the household: Female has secondary education or above; De facto female head of household; Female contributes greater than population average to total household income. Greater female influence is associated with increased proportion of household consumption of education; farming; hygiene; women’s clothing; and girls’ clothing. Female influence is negatively associated with consumption of fuel and male clothing.

Heckman two-step consumption function models are run to estimate the impact of male and female income share on each of several household consumption categories. Both relative income and education matter, and results reflect this. For example, as the share of female income in total household income increases, consumption of girls’ clothing also increases. Lower male education results in lower consumption of this category.
The impact of share of male income and share of female income is often non-linear. For example, as the share of household income accruing to the female increases, so does consumption of hygiene products, but this occurs at a decreasing rate.
The results suggest that Governments can use redistributive policies to redirect resources to household members whose preferences tend to be closer to their own policy objectives. For example, this may involve directing benefits towards mothers if child nutrition as seen as an important area to target. 

A version of the dissertation has now been published in the Journal of Developing Areas. 

