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Impact ofi disasters
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Introduction

Poetential Impact efi disasters on
development

IHow: derhieusehelds help themselves?
Outside suppert: the: DECT programme
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Self-help

Gifts and remittances
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househelds threugh
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A prebit moedel

Dependant Variable: Does a household
receive remittances (Y=21) or not (Y=0)?

DECT

Einanced by DD

Gave cash 10 10,000 (pop-15,000)
a Villages) participated in targeting process
= V@St money Went to wemen

December 2006 to Aprl 2007

Maize could beimported fiiom! elsewhere
i Malawi

Beneficiaries could spend money on
whatever they wanted

External Help: Dowa Emergency
Cash Transfiers (DECT)
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Impact ofi DECT:

Spent meney: onrfertiliser and education as;well
as food (leng-run; benefits)

Significant reduction; in selling assets (leng-run
PENnefits)

Scheols neticed bigl imprevements; in; attendance
and cencentration

LLocal businesses highly: suppertive
s Programme helped businesses, thirough' lean period




Such a small fecused pregramme?

Too littler development;, only’ disaster avoidance

u [t s disaster avoidance, but this a geod first step.

= Peopleiresponal to such programmes. For example; research shows thai
the poorest quintile groups; grow! crops that are more dreought resistant
buthave pooreryields (hy around 20%) thani the crops; grewin 9y top
guintile.sBehavieur chiangesifollowing|such nstirance: could yield202%
increase infincomerin all’'drotight prone areas of sub-Saharan Africa —
an excellent regionall development programme!

Teo much econemics
= An econemic perspective: but draws on sociclogy: (gjiiis and remittance:
behaviour); risk: (shocksrandl disasters);; psychology: (hew: people
respond to) risk and incentives); statisticsi(part ofithe analysis).
Teo small'scale

u Smallfscaley yes, but this s an example off something| that could become
more widespread. Many: regions suffer frami such shoecks and whole
communities are' decimated., Climate change means eveni more willflbe
effected in the future.
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Conclusion

Scarce government andidenor reseurces should
e spent 6n INSUrng community shecks

a Beneficial long-run| effects

n Easily verifiable

n Anintervention withr minimal moral hazard problems
Communities are geod! at Insurng; heusehold
shecks amoengst themselves




